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E.O. 11652: N/A 
TAGS: EFIN, SW 

SUBJECT: SWEDISH ECONOMICS MINISTER DENIES RUMORS OF IMPENDING 
APPRECIABLE DEPRECIATION OF SWEDISH CURRENCY 

REF: STOCKHOLM 3134 
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1 . ACCORDING TO THE STOCKHOLM DAILY NEWSPAPER DAGENS 
NYHETER OF JULY 29, SWEDEN'S ECONOMICS MINISTER GOSTA BOHMAN 
TOLD THE AP NEWS AGENCY IN PARIS RECENTLY THAT SWEDEN WOULD 
BE FORCED TO LEAVE THE SNAKE IF THE SWEDES UNDERTOOK "AN 
APPRECIABLE DEVALUATION OF THE KRONA." MINISTER BOHMAN 
ADDED THAT IT WOULD BE UP TO THE OTHER NATIONS IN THE 
SNAKE TO DECIDE WHETHER SWEDISH DEVALUATION IN EXCESS 

OF SIX PERCENT WOULD BE COMPATIBLE WITH CONTINUED 
SNAKE MEMBERSHIP. THE SWEDISH ECONOMICS MINISTER, 

HOWEVER, REPORTEDLY SAID THAT HE WOULD PREFER TO HAVE 
SWEDEN REMAIN WITHIN THE SNAKE. TO LEAVE IT WOULD HAVE 
NEGATIVE POLITICAL CONSEQUENCES-EVEN THOUGH THE VALUE OF 
THE SNAKE IS UNDER DISCUSSION IN WEST GERMANY, 

MINISTER BOHMAN SAID. 

2. DAGENS NYHETER STATED EDITORIALLY ON JULY 29 THAT 
MINISTER BOHMAN’S STATEMENTS, AS CITED IN THE AP TELEGRAM, 

WERE ANYTHING BUT CRYSTAL CLEAR. THEY COULD, AND CERTAINLY 
WILL, BE INTERPRETED AS MEANING THAT SWEDEN IS NOW PRESSURING THE 
OTHER COUNTRIES IN THE SNAKE INTO ALLOWING IT TO DEVALUE THE KRONA 
ONCE AGAIN— THIS TIME BY EVEN MORE THAN THE SIX-PERCENT DEVALUA- 
TION IT HAD BEEN ALLOWED TO UNDERTAKE ON APRIL 1, 1977, ACCORDING 
TO THE DAGENS NYHETER EDITORIAL. BOHMAN MEANT, CONCLUDED THE 
STOCKHOLM DAILY, THAT IF SWEDEN COULD NOT HAVE ITS OWN WAY, IT 
WOULD BE PREPARED TO LEAVE THE SNAKE AND ALLOW THE KRONA TO 
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FLOAT, EVEN IF THAT COULD MEAN A BREAKDOWN IN MONETARY COOPERATION 
AND EXPOSE SWEDEN TO SEVERE CRITISM. 

3. MINISTER BOHMAN'S STATEMENTS TO THE AP NEWS AGENCY CAUSED 
A GREAT DEAL OF SPECULATION, BOTH IN SWEDEN AND ABROAD, AS TO 
AN IMMINENT DEVALUATION OF THE SWEDISH KRONA. LATE FRIDAY, 

JULY 29, THE SWEDISH ECONOMICS MINISTER, FROM HIS VACATION RETREAT 
IN THE STOCKHOLM ARCHIPELAGO, TOLD THE PRESS THAT SWEDEN HAS NO 
INTENTION OF LEAVING THE SNAKE. BOHMAN INDICATED THAT A LARGE 
DEVALUATION IS "OUT OF THE QUESTION" SINCE THAT WOULD OBLIGE 
SWEDEN TO LEAVE THE SNAKE. 

4. COMMENT. IT IS NOTED THAT IN DENYING THE RUMORS OF 

AN IMPENDING SWEDISH DEVALUATION, ECONOMICS MINISTER BOHMAN 
REFERRED TO A "LARGE DEVALUATION." THE CONSENSUS IN SWEDISH 
FINANCIAL CIRCLES, THEREFORE, IS THAT EVENTUALLY THERE IS LIKELY 
TO BE A FURTHER MODERATE DEVALUATION WHICH WOULD PERMIT SWEDEN 
TO STAY WITHIN THE SNAKE. DURING THE PAST FEW DAYS, CURRENCY 
SPECULATORS HAVE REPORTEDLY BELEAGURERED THE SWEDISH BANKS TO BUY 
HARD CURRENCIES, NOTABLY DM ARKS. LATE FRIDAY, JULY 29, MOST 
BANKS REPORTED THEY HAD "RUN OUT OF DMARKS." THE DEMAND IS 
NOT ONLY FROM FIRMS AND PRIVATE INDIVIDUALS, BUT FROM THE BANKS 
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THEMSELVES. PURCHASES OF FOREIGN CURRENCIES BY PRIVATE INDIVIDUALS 
ARE LIMITED TO THE EQUIVALENT OF SKR 6,000 PER PERSON, BUT THAT 
RULE IS SAID TO BE NEITHER EASY TO ENFORCE NOR 
STRICTLY OBSERVED. 
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